The marijuana industry is vastly expanding in all directions every single day. There are hundreds
of new companies preparing IPOs and a decades-old publisher (e.g. High Times’ Adam Levin)
raising capital. But with rapid growth and hype comes plenty of losers, winners, and fakers in a
de-regulated marketplace. Let’s take a look at three of the largest market cap marijuana
corporations that currently trade on international stock exchanges:

Canopy Growth Corporation (ticker: CGC)
Canopy Growth has a current market cap of $8.5 Billion dollars, Revenue of $66 Million, a Net
income available to common shares of -$106 Million. Canopy’s balance sheet according to
Yahoo Finance reads:
Balance Sheet
Total Cash (mrq)
Total Cash Per Share (mrq)
Total Debt (mrq)

!

Total Debt/Equity (mrq)

494.55M
2.45
466.28M
50.66

Current Ratio (mrq)

6.84

Book Value Per Share (mrq)

4.24

!

!
Bruce Linton’s Canopy Growth market cap is insanely high. When pulling up the stock quote, I
accidentally typed in CG. CG is the Carlyle Group, an investment corporation with a PE of 11.71
and a market cap of 7 billion; that’s $1.5 billion less than a corporation that loses $100 million+ a
year. The contrast between a marijuana stock and a company like the Carlyle Group can’t be
any more different. The fundamentals of Canopy’s market cap at current EBITDA valuations is

more of a psychotic hallucination than anything else. For the past five years marijuana penny
stocks have been running rough shot over the SEC and fleecing naïve investors who are hoping
for national legalization. However, most of these penny stocks are nothing more than marketing
organizations that are conducting pump and dump schemes. The difference between OTC
marijuana penny stocks and Canadian listed growing/retail/manufacturing companies is a big
one. However, it’s only a matter of time before Canopy and the other marijuana stocks we are
about to cover come down to valuations that are much more in line with traditional consumer
goods manufacturing corporations. Once the high wares off of the growth potential of Marijuana
stocks, there won’t be many munchie mutual funds or institutional investors looking to invest in
over-valued assets.

Aurora Cannabis Inc. (ticker symbol: ACB)
Aurora Cannabis is the Motley Fool’s #2 evaluated marijuana stock and it resembles the
operations of Canopy Growth very closely. It’s hard to believe that the market cap of Canadian
growers and dispensaries is worth many tens of billions of dollars.
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One way that Aurora and Canopy hope to invest their capital raised is by hiring hundreds of
workers:

!
The job openings at Aurora and Canopy are very similar and a good indication that the cash on
hand will go towards hiring workers to help grow the company. The CEO Terry Booth has a lot of
work to prove a $6.5 billion dollar valuation.

!

GW Pharmaceuticals plc (ticker symbol: GWPH)
The #3 stock according to Motley Fool is GW Pharma:

!
The #3 stock according to Motley Fool is GW Pharma; take a look at their balance sheet below:
Balance Sheet
Total Cash (mrq)
Total Cash Per Share (mrq)

441.55M
15.65

Total Debt (mrq)

17M

Total Debt/Equity (mrq)

3.37

Current Ratio (mrq)

8.67

Book Value Per Share (mrq)

17.88

!
GW Pharma seems to specialize more in the pharmaceutical pill component of THC/CBD and
their balance sheet looks very strong compared to Canopy and Aurora. If you are looking for a
marijuana business that resembles a more traditional pharmaceutical corporation, GW Pharma
would be the preferred investment choice. However, the big opportunity in marijuana is not
necessarily the pill form of CBD/THC; many billions of dollars in sales revenue will be derived
from the flower form over the next decade now that de-regulation and legalization is coming into
full effect globally.

